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.. 1. The mest mmtible loosening of controls under the "new gourse® was in the
agriouitural ares, where members were pemmitted to leave the kolkheses. In
" the apring. of 195) there were in Nungary 5,315 kelkhozes with about 500,000
wenler's . - Ba Jen 1954 there were ¥,CT7 kelkhosss semsdaing, with abeut 263,000
mawbors. Thet is, some 12 percent of the Meluhesés were dissolved, but sbout
_ 58 pereent of ths members left, a very ntﬂtm Mt 1n viev of the prossures
enerdéd to retain the peasants.

2. There has been a partisl restoration of freedom in small orafts and businesses,
in comsunities with le:s than 3,000 inhabitants. In Szabolc (sic) sounty alone, 400
small bDusinesses were recpened in accordance with this decree wiiniu a singie
moath. In the same county 31 handworkers took out state loans to the amount of
80,000 forints.

3. With the exooptioh of a few small ones, the Hungarian internment camps had been
dissolved at the end of 1953. Deportees were allowed to return freely.

8. It 18 8180 well established that the AVH has suffered a diminution of 25 percent.
The discharged officers and soldiers have been taken into industry. A consider-
able number of regular soldiers have also been released from the expiration of
their terms.

5. During the last six month 59537 about 1,000 Bumgarian Jews have received offictal per-
mission to go to Palestine.

6. Swhortage of rav materials has produced slow-ups in the armament industry during
recent months, Several armament plants dismissed numbers of workers; at the
Budapest Ganz factory, 300 were let go. The most striking feature was that those
retained were not kept on the basis of political reliability and Communist train-
ing, as formerly, dut for techmical skill. Another striking fact in this area
is that in Nov and Dec 1953 & number of armaments industries agreed "voluntarily"
to prodwoe eivilian goods outside their quotas.
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Things have also boen made easler for labor, especially in the area of resigmm-
tlon, Workers who have been taken to new places snd who have been unable te
find sppropriate housing after six months are now ailowed to give notice. The
right of factory management to demand overtime work has been limited. Working
hours of women and ohildren have been better regulated; the protection of
mothers and prospective mothers has been improved. Fines are no longer allowed
as diseclplinary measures. The decisions of equalizing committees with regard
to disciplining workers are now required to be brought inte regular courts.

The area of activity of unions has been increased.
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